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Froms Director of Bawal Intelllpence
To: Director of Central Intelligence

S5ubj: Leanomic intelligence
Ref: (a) CYA Lsmorandus on subject dated 6 July 1950
BEncl: (1) Brief on Navy's position in regard to economic intelligence

Reference (&) required a study from ONI on the Havy's econcmic intelligence
needs, A conforence of representatiws of intercsted agencles held on 12 July
clarified and modified reference (&) to the extent that a brief would be
sooeptable as an intorinm messure,

2, FEncloswre (1) is submitted in complisnce,

J. R, BROMLEY
H By direction

Orig by Cdr W J Betteons, 322H2, 72058, 25 July 1950 - J Chandler
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ECGHQIIC DITELLICENCE

A. FAVAL REQUIRUHENTS

1. Fawl requirements for economic intellirence are all inclusive, ‘his
is to say that sinoe the Havy nust be informed on the capadbilities of foreign
nations, it may not delimit itself fron & need for all categaries of economic
intelligence aince the latter inovitably affect capability. Actwelly, this
med generally iz very remote and indirect only in specific and internittent
situwations does it become direct and jressing.

2, The meed of the Navy for econonic intslligence is substantiotecd in the
Hatiomsl Seourity Council Intelligence Directives Two and Three which provide
that cach agency has an interest In economlc intelligence in accordance with
its respective neads.

3. In oxder to delimit Newml requirements mcre positively, the following
categories of econmmic intelligence are set forth together uitfx cormentary.

&, Eoonemic orgenization ~ genersl only

b, Manpower and population - specifically nawal persomel awmilability
of seafaring men, marine artifices, shipyard workers ’ ,

c. Food and agriculture - general only

d. Fish and fish products - specifically the fishing nduetr: since
this 15 a maritine enterprise

e. Forests and forest products ~ genarel only

£, ¥ and mineral industries - specifically tho metels and other
which make up the shipbullding potential

g8« Fuels - bunker oil, aviation gas, motor fuel, lubricents

h. Elsotric power - panerel only except in comnection with port
fapilities

1. Manufacturing - generanl only except in the matter of shipbuilding

J. Trenspartation systems - general except detailed 4n the matter
of port facilities

k. Telecomrunicailon systems - general enly
1. Intermational trade and finance - genersl only
n, Currency and banking - pencral only

n. OGovermmnt finance - the nawal budget which, of course, if of
intense interest
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O mmmmmammmmm
Ps Oeneral economic indlioes - gencral only

Le The Mationsl Intellisence Swurvey contains under Chapter & a breakdown
of the eategories of economic intelligence to which maval interest may be
appliod a5 in the foregoing paragmeph.

B, FACILTTIES AND APRAMGEMENTS

1. Inasmmch as the Havy is an endeuser only of econanie intellirence, its
intelligence organization is geared acoordingly. The Navy is a mﬁéienb'of
:inm studies of economic nature from other agencies and its participation
in this type of intelligence is largely limited to review and coment,

2e An on is SHIPBUILDING which is the oatep f economic
intellizenoe #‘gah the ¥EEYonal Inoellisence Swmgm mm&;ogsaisgw a8
laval responsidbility for collection and production, The intellirence oo 3]
in the Navy are staffed and otherwise organised to undertake tiis responeibility.

Js Another possible excejtion i= the collection amd productlion of
intelligence on port facilities, This is ancther lavs) responsibility ender
the FIS Ontline and inwlves &8s a collateral certaln economic Intelligenae of
my types such as mamulactures, fuels, metals, and items of like nature.

C. KIUACY

1. Limited liaval requirements for sconomic Intellige adeq
encorpassed by the finished intelligence fumished by wh?ag;ioa.mwly

2., The present soope of the Mawal Inte)llipenoe orgenlization precludes
embariation on any more elabarate or intensive dewe t of eccnomic intellie
genos mpt in recognized sphores of Influence as pullding and port
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